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CONSTRUCTION LOAN DISBURSEMENT PROCEDURES
Monthly draw requests will be funded in accordance with the loan documents, provided any outstanding closing contingencies have been satisfied, all conditions precedent to the first construction advance (as outlined in the Construction Loan Agreement, the AAgreement@) have been met and any issues raised in the Plan and Cost Review have been satisfied.  Your monthly requisition package should include the following documents:

1. First Housing Development Corporation of Florida disbursement forms, fully executed:

· Requisition for Construction Loan Advance

· Budget Reallocation Request

· Construction Progress Schedule

· Loan Budget (sample document provided)

2. Fully executed AIA G702 - Application and Certificate for Payment, with AIA G703 Continuation Sheets.  If a multi-building project, G703's should be submitted for each building along with one summarizing the entire project.  (Inspecting Architect=s approval is required.)

3. Partial lien releases from the general contractor and all subcontractors and materialmen to total the amount of the prior month=s hard cost payment.

4. Invoices and/or receipts for all soft costs being drawn.

5. Any other documents which may be required.

A copy of your requisition package should also be sent to the inspecting engineer.  The inspecting engineer should also receive copies of any change orders, budget reallocation requests, etc. during construction.

For your information:

· Stored materials will be funded upon inspection and approval of the inspecting engineer and in accordance with the loan documents.

· Funds will be released only for those items previously approved with respect to Change Orders.

· In accordance with the Agreement, a foundation survey will be required upon completion of all slabs.  Please provide us with two certified copies.

In addition, during the construction period, we must be provided with original or certified copies of all insurance policies required by the loan documents, as well as all subsequent renewals.


This information is given for reference only and in no way limits or binds First Housing


with respect to the review and funding of construction draws.
